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Little Rock Architect Gary 
Dean whose children grew up 
and went through school with 
the Rand boys, was stunned 
to learn of the family’s fraud 
schemes in Texas.

“When you see all these kids 
growing up and all this hap-
pens,” Dean said. “Golly, it’s 
such a tragedy.”

The ability to attract collec-
tion suits is a family trait that 
Tony Rand passed to his sons 
in the years preceding their 
criminal charges. The fam-
ily patriarch’s litigious mag-
netism was displayed 20 years 
ago when his movie theater 
business was falling apart and 
his financial misdeeds were 
beginning to be exposed.

Back then, Rand was asked 
why his companies were in-
volved in so many lawsuits.

“They are insignificant as 
far as my total picture is con-
cerned and insignificant as 
far as the effect on our wel-
fare and our expansion plans,” 
Rand told Arkansas Business 
in September 1989. 

“You step on toes, make 
mistakes, have some contro-
versy. Who doesn’t, particu-
larly in dealing in Texas real 
estate?”

Edmund Pankau, a Hou-
ston private investigator who 
delved into Rand’s finan-
cial dealings, had a different 
impression. 

“From our initial investi-
gation and what I have seen 
since that time, it appears his 
business is a house of cards,” 
Pankau told Arkansas Business 
nearly 22 years ago. “And it’s 
all caving in.”

Three months later, Pankau 
offered an even harsher as-
sessment of Rand: “There’s 
so many Tony Rands out 
there, but people don’t want 
to believe they’ve been taken, 
too. I call this type of person a 
world-class con man.”

“Even when he was in his 
heyday, he was a slow pay,” 
said Bob Laman, a former gen-
eral contractor who dealt with 
Rand back in the day. 

That was evident even back 
in the 1970s, when he was 
evicted from his office space 
in the Lakewood House in 
North Little Rock for failure to 
pay his rent. 

Rand was asked about his 
suspect reputation for han-
dling money in a September 
1989 interview with Arkansas 
Business.

“I think we’re good money 
managers,” he said. “I don’t 
recall ever not paying a debt in 
21 years.”

Tony Rand’s First Fraud

w January 1986: In a case he 
ultimately loses, Tony Rand is sued 
for not paying minimum wages to 
36 Rand Theatres employees since 
May 14, 1982.

w February 1989: Ten major film 
distribution companies sue Rand 
Theatres on Valentine’s Day, claim-
ing Rand short-changed them on 
their share of ticket sales. 

w March 1989: Edmund Pankau, 
a financial investigation executive, 
reveals that Rand and his business 
ventures are named in 57 lawsuits 
plus tax liens totaling $60,000. 
The revelation is made as part of 
a shareholder battle for control of 
North Little Rock’s National Bank of 
Arkansas.
Rand, who held an 18 percent stake 
in NBA’s holding company, says the 
litigation and liens result from the 
normal course of doing business. 
Pankau’s findings are made while 
working for a would-be investor in 
Rand’s movie theater chain.

w June 1989: Jeff Rand, the 
25-year-old executive vice president 
and director of real estate for Rand 
Theatres, reports the company’s 
expansion plan is working perfectly. 
At the time, Rand Theatres has 126 
screens in operation in Arkansas, 
Texas and Tennessee. The Rands 
announce plans for a $200 million 
expansion that will boost the chain 
to 400 screens.

w September 1989: Reports of 
Rand employees receiving late 
paychecks on bank accounts with 
insufficient funds draw media cov-
erage. The payroll checks are drawn 
on an account at National Bank of 
Arkansas, where Rand is a leading 
shareholder and director.
Rand attributes the bookkeeping 
problems to a new payroll clerk. By 
the end of the month, he is gone as 
a shareholder after selling his stock 
to Bob Osborne, who also takes his 
place as a director at the bank.

w December 1989: Rand Theatres 
is out of business and covered in a 
string of lawsuits and judgments by 
unpaid creditors and allegations of 
fraud. The Arkansas Department of 
Finance & Administration padlocks 
Rand’s office for failing to pay 
$390,000 in delinquent sales taxes 
collected between 1979 and 1986.
w January 1990: Barbara/Jean 
Ltd. sues Rand’s wife, Mary Ann, to 
collect $18,666 for shoes, jewelry, 
belts and accessories bought on 
credit. A $401,929 judgment from 
federal court in Nebraska is entered 
in Pulaski County Circuit Court. 
The award is held by Ballantyne of 
Omaha Inc., a movie theater equip-
ment firm. Rand battles another 
supplier, Cargill Leasing Corp. of 
Minnetonka, Minn., over access to 
his personal and corporate bank 
records in its federal fraud case 
that ended in April 1991 with a 
$900,000 judgment against Rand.

w June 1990. Tony Rand is arrested 
for passing hot checks at two Mau-
melle grocery stores.

w August 1990: Tony and Mary 
Ann Rand draw the ire of Pulaski 
County Circuit Judge Robin Mays, 
who sends them to jail for con-
tempt of court. The action follows 
the disregard of May’s order that 
the couple and their 24-year-old 
son, Mark, deposit $93,727 into the 
court registry in June. Bank records 

indicate the Rands, with the help of 
some of their six children, tried to 
hide proceeds from the $165,000 
sale of the family’s second home at 
Eden Isle in Cleburne County.
Tony Rand, sporting a gold-plated 
Mickey Mouse watch, testifies that 
some of the money was paid to 
former employees, including his 
son, Jeff, then 27. Mary Ann Rand 
claims she can’t remember what 
happened to the rest of the money. 
“They are not believable witnesses,” 
Mays says of the Rands.
On the second day of the con-
tempt hearing, Mary Ann Rand 
remembers spending $1,800 to 
throw her parents a 50th wedding 
anniversary party, giving her eldest 
son, 28-year-old Wayne, $2,000 for 
living expenses and spending an 
unspecified sum on living expenses.
Tony Rand testifies that most of the 
money was spent to hire a criminal 
lawyer to defend him from what-
ever charges might arise from an 
alleged federal investigation. Other 
money was spent on college tuition 
for their only daughter, Antoinette.  
After spending two nights in jail, the 
Rands come up with enough money 
to gain their release, the same 
day the Arkansas Supreme Court 
refuses to order their release.

w December 1990: Tony Rand is 
sentenced in Pulaski County Circuit 
Court to three years of probation on 
a felony charge related to the hot 

checks and ordered to pay restitu-
tion of $3,303.

w March 1991: A Little Rock grand 
jury indicts Rand on 26 counts of 
fraud and money laundering in a $17 
million scheme to deceive lend-
ers and suppliers. The indictment 
outlines his use of false financial 
statements, false tax returns and 
false collateral to obtain funds from 
seven equipment-leasing com-
panies, a bank, a credit union and 
two savings and loans. The scheme 
is facilitated by his undisclosed 
ownership and control of Mid-Ark 
Theatre Supply Co.

w August 1991: After a weeklong 
trial and four hours of jury delibera-
tion, Tony Rand is convicted on all 
charges: 13 counts of interstate 
transportation of money taken 
by fraud, nine counts of money 
laundering and four counts of bank 
fraud.
Rand shows no emotion as the 
verdict is pronounced in contrast to 
his sobbing family members.
Rand takes the stand in his own 
defense and also addresses the 
jury during closing arguments. He 
blames others for the financial 
problems that destroyed the busi-
ness his family began in 1974 and 
asks jurors for another chance. 
“We have lost everything,” Rand 
says. “I mean everything we have 
worked so hard to accumulate. 
However, we have not lost our cour-
age, and we have not lost our faith 
in God, and we have not lost our 
faith in this country.”
“Stealing is stealing,” says federal 
prosecutor Sandra Cherry. “Federal 
law and the Ten Commandments 
don’t make a distinction.”

w February 1992: Rand is sen-
tenced to seven years in federal 
prison. After serving his time, he 
moves to Texas to start a new life 
with his family and a new career in 
the oil and gas business.

‘The Darndest Things’
A bad memory when it 

comes to repaying investors 
is another Rand family char-
acteristic. 

William Pierre of Muske-
gon, Mich., was a determined 
elderly investor who lived 
to see the Rands answer for 
their crimes. He was a relent-
less town crier screaming for 
politicians and law enforce-
ment agencies in Texas, Wash-
ington, D.C., and anywhere 
else that might help bring the 
Rands to justice.

He believed the Rands 

trumped up expenses on dry 
holes and withheld money on 
producing wells.

John Hays, the 69-year-old 
publisher of the Morning Paper 
in Ruston, La., knows well the 
games played by the Rands and 
others in the oil and gas fields.

“I’ve been writing about this 
shit for 35 years,” Hays said ear-
lier this month. “And for some 
reason, I’m on the sucker list. 
Last Friday, I got three calls.”

He believes part of the Rands’ 
game was “dry holing,” oversell-
ing shares in a well that isn’t 
expected to produce any oil or 

gas. It’s a scheme eerily similar 
to that of “The Producers” in 
the classic Mel Brooks comedy 
that was turned into a Broadway 
musical.

“The last thing they want to 
do is hit something,” Hays said. 
“If you sell more than 100 per-
cent, you don’t want to actually 
hit a well because then you have 
to pay the investors.”

Like “The Producers,” oil-
field scammers like the Rands 
often prey on elderly inves-
tors, whose memory can be 
suspect, whose pride might 
prevent them from complain-

ing and whose mortality might 
eliminate them. (One of Jeff’s 
investors was television per-
sonality Art Linkletter, who 
bragged about his “oil drilling 
partner” during a 2002 appear-
ance on “Larry King Live,” a 
few days after his 90th birthday. 
Linkletter died in May 2010.)

“If you stall long enough, 
they go to the nursing home or 
die,” Hays said.

Pierre and other surviving 
Rand investors can at least take 
satisfaction that the Rands are 
going to prison. That’s another 
family tradition. n
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The Other Center Cinema 13 in North Little Rock was part of Tony Rand’s 
crumbling  business empire back in 1989. [file photograph]


