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with U.S. attorneys in Dallas, 
his father admitted guilt to one 
count each of conspiracy to 
commit mail fraud and one 
count of securities fraud, while 
brother Greg, 47, acknowl-
edged one count of conspira-
cy to commit mail fraud and 
three counts of securities 
fraud, and Bill, the youngest 
brother at 41, copped to three 
counts of securities fraud.

Tony, Greg and Bill agreed 
to pay eye-popping restitution 
of $99.7 million and forfeit their 
ill-gotten treasure. Tony and 
Bill are scheduled to report to 
prison on Wednesday; Greg’s 
judgment did not include a 
specific date to report.

A sampling of their booty 
includes: Greg’s 2006 Sun- 
seeker Predator yacht with 
a 1,500-horsepower engine; 
Mark’s 1967 Ferrari 275 GTB/4, 
classic guitars (two Gibson Les 
Pauls and Fender Stratocasters 
from 1960 and 1965), art (a 
Picasso drawing and), jewelry 

and fine wine; Tony’s Jamali 
painting, 2005 Ferrari and 2007 
Mercedes; and $850,000 from 
the sale of Bill’s lake house on 
Eden Isle in Heber Springs. 

Big Brothers
The eldest Rand 

brothers, Wayne, 
49, and Jeff, 48, ran 

separate oil and gas scams 
that led to their own judicial 
reckoning this year as well.

Wayne Rand, president of 
Rockwall Oil Co. (aka Black 
Lake Energy Inc.), was sen- 
tenced in January to 20 years 
in Texas state prison for con- 
ning investors out of $8 mil-
lion. 

According to court docu-

ments, Rand 
failed to drill 
nine of the 
13 wells that 
he touted to 
investors and 
instead used 
their money 
to buy a 

house, a $368,000 speedboat, 
numerous pieces of jewelry 
and $70,000 worth of firearms.

Jeff Rand admitted de-
frauding investors as early 
as October 2001. His scam 
may have been the first to 
start, and it was the first to 
unravel after a dogged inves-
tigation by Arkansas Se- 
curities Department attorney 
Ted Holder led to a cease-and-
desist order in December 2006.

After that order, a law-
yer for Aspen Exploration told 
Arkansas Business that Jeff’s 
business and that of Tony, Greg, 
Mark and Bill were completely 
separate. “They are estranged 
brothers for the most part,” 
attorney Cheryl Moore said.

Jeff, president of Wave En- 
ergy Corp. of Houston, pleaded 
guilty on June 28 to one count 
of mail fraud for bilking inves-
tors of between $2.5 million and 
$7.5 million in a scam that started 
when he and Wave were domi-
ciled in Hot Springs.

His victims included at least 
two Arkansans: Todd Hicking-
botham and Phillip Tappan, 
both of Little Rock.

Hickingbotham has never 
commented publicly on the 
Rand case. Tappan told Ar- 
kansas Business that he agreed 
to invest $80,000 with his old 
college friend in 2004.

“It’s so easy to see how he’s 
been so successful at getting 
people to give him money,” 
Tappan said last week. “He has 
a great personality and is larger 
than life when it comes to ora-
tory skills.”

In 2003 alone, according to 
the ASD order, Jeff Rand raised 
close to $2 million from inves-
tors: “Approximately $675,000 of 
it went to pay for Rand’s acquisi-
tion of a duck hunting club, and 
the rest went to pay for Rand’s 
horse racing and breeding oper-
ation, Wave’s business expenses 
and other miscellaneous Rand 
personal expenses.”

Jeff was indicted by a fed-
eral grand jury in Hot Springs in 
March 2008, but the indictment 
was kept sealed for two more 
years. And another 15 months 
passed before Jeff, now living 
in Washington state, pleaded 
guilty in Fort Smith.

Jeff’s sentencing hearing has 
not yet been scheduled. The 
federal sentencing guidelines 
suggest that he will probably 
serve four to six years in pris-
on. His plea agreement calls 
for him to pay full restitution 
to his victims, although the 
exact amount isn’t tallied.

A Family Tradition
The Rand family’s inter-

est in the Texas oil and gas 
business even extends to Tony 
Rand’s wife, Mary Ann, and 
their only daughter, Antoinette. 
The mother and daughter are 
managers of Sentry Energy 
Production LLC of Addison 
and directors of Reserve 
Production Inc. of Plano.

March 16, 2007

To the Rand Brothers
I was going to say, Dear Rand Brothers, but that would 

not be appropriate for a bunch of habitual criminals. 
There are no humans in the Rand Family. 

Humans do not steal from poor investors like myself. I 
am legally blind. I cannot drive a car and have no money 
to call a cab to go to the doctor or dentist.

Your family has been stealing my oil revenue every 
month over the last 14+ years, and this has made my 
retirement life a mess … 

It is hard for me to understand how you thieves have 
been able to get away with this fraud … I know that the 
Rands have more than plenty of money that they do not 
know what to do with besides investing in all the toys for 
adults like auto racing, the horses and many other luxury 
toys.

Yes, with the money that you have defrauded, you 
could be paying off some of the people that should have 
your family behind bars, but this is expected to happen 
soon, and the Rand family will live in the Big House with 
a lot of tough company for the rest of their lives, for being 
habitual criminals.

My guess is there will be no escape to some far-
off island, like you are no doubt planning. The law 
enforcement agencies are up to these tricks and know 
how to prevent them …

I know that you do not deserve it, but I wish you good 
luck.

Bill Pierre
Muskegon, Mich.
(The World War II veteran is now 97.)
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Fraudfather:
Living Large
Off Others Is
The Rand Plan
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Cast of Characters

William Anthony Rand, 70
Past Role: President, Rand 
Theatres of Arkansas Inc.
w Sentenced to seven years 
in federal prison on Feb. 27, 
1992, after his conviction for 
interstate transportation of 
money taken by bank fraud, 
fraud and money launder-
ing related to $17 million 
in financing to expand his 
theater chain.
Latest Role: Chief Financial 
Officer, Aspen Exploration Inc. 
of Plano, Texas.
w Sentenced on July 28 to 5½ 
years in federal prison and 
ordered to pay $99.7 million 
in restitution after pleading 
guilty in January to securities 
fraud in U.S. District Court in 
Dallas.

Mark Albert Rand, 45
Chairman, Aspen Exploration
w Scheduled for sentencing 

on Aug. 
31 after 
agreeing to 
plead guilty 
to securities 
fraud on 
Aug. 5, 
2010.

Gregory Keith Rand, 47
Chief Executive Officer, Aspen 
Exploration

w Sen-
tenced to 
18 years 
in federal 
prison on 
July 28 
and also 
liable for 
the $99.7 
million in 

restitution after pleading 
guilty to securities fraud in 
January.

William Nicholas Rand, 41
President, Aspen Exploration
w Sentenced to 14 years in 

federal pris-
on on July 
28 and also 
liable for 
the $99.7 
million in 
restitution 
after plead-
ing guilty 
to securities 
fraud in 
January.

Wayne Anthony Rand, 49
President, Rockwall Oil Co. 
w Sentenced to one year in 

Kansas 
state 
prison for 
securities 
fraud and 
ordered to 
pay restitu-
tion of 
$88,000 to 
two victims 

on Feb. 9, 2010. The sentence 
from Clay County District 
Court was suspended to two 
years of probation.
w Sentenced to 20 years in 
Texas state prison on Jan. 
24, 2011, after pleading guilty 
in District Court in Rockwall 
to felony theft of more than 
$200,000.

Jeffrey Scott Rand, 48
President, Wave Energy Corp.
w Awaits sentencing after 

pleading 
guilty on 
June 28 to 
one count 
of mail 
fraud with 
stipulated 
damages 
of between 
$2.5 million 
and $7.5 
million in 
U.S. District 
Court in Fort 
Smith. 
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